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Summary

In article methods of improvement of risk management in commercial banks are considered. The main attention
is paid to the competent monetary policy of commercial bank relying on regulation of liquidity and management of
credit portfolio. The bank must have timely and reliable information on the risks that may threaten it. Liquidity
management mainly consists of diversification, expansion and quantitative evaluation of additional sources of financ-
ing. The main point of liquidity management is that it is always possible to satisfy the need for cash in the conditions
of reasonable expenses. In order to assess the creditworthiness of the Client, the commercial bank shall have the tools
to obtain information that will be sufficient to analyze the monthly flows of the borrower’s money, i.e., the income
and expenses of the borrower, in order to assess the possibility of making payments in the future.

Key words: Liquidity, credit risk, limits, diversification, financial sector, risk management, credit portfolio,
commercial bank.
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